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Item 7.01 Regulation FD Disclosure.

California Resources Corporation (“CRC”) provides the following update regarding the previously disclosed Kern County Environmental Impact Report
(“Kern County EIR”) litigation:

On March 7, 2024, a California appellate court delivered an opinion finding certain deficiencies in the Kern County EIR and enjoining reliance on the Kern
County EIR in connection with the issuance of oil and natural gas permit approvals until such deficiencies are remedied. As we assess next steps and
potential timelines, we expect to continue to execute the capital and drilling programs described in our fourth quarter 2023 earnings release and our recently
filed Annual Report on Form 10-K. As previously disclosed, if we are not able to obtain new well permits in 2024, we plan to run a one rig program with a
$200 million to $240 million total capital program in 2024 and would expect a 5% to 7% entry to exit production decline rate (without taking into account
our pending Aera merger).

The information contained in this report shall not be deemed to be “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended
(the “Exchange Act”), and shall not be incorporated by reference into any filings made by the Company under the Securities Act of 1933, as amended, or
the Exchange Act, except as may be expressly set forth by specific reference in such filing.

Forward-Looking Statement Disclosure

This document contains statements that CRC believes to be “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933
and Section 21E of the Securities Exchange Act of 1934. All statements other than historical facts are forward-looking statements, and include statements
regarding CRC’s capital program and drilling program. Such forward-looking statements are subject to risks and uncertainties that could cause actual
results to differ materially from those expressed in, or implied by, such statements.

Although CRC believes the expectations reflected in its forward-looking statements are reasonable, they are inherently subject to numerous risks and
uncertainties, most of which are difficult to predict and many of which are beyond its control. No assurance can be given that such forward-looking
statements will be correct or achieved or that the assumptions are accurate or will not change over time. CRC cautions you that these forward-looking
statements are subject to all of the risks and uncertainties incident to its business, most of which are difficult to predict and many of which are beyond its
control. These risks include, but are not limited to, the risks described under the heading “Risk Factors” in our Annual Report on Form 10-K for the year
ended December 31, 2023.
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