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Item 7.01	Regulation FD Disclosure.

On October 5, 2021, the Company posted an investor presentation on its website at www.crc.com. A copy of the investor presentation is furnished as Exhibit 99.1 to this report and is incorporated herein by reference.

The information furnished in this Item 7.01 shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that section, nor shall such information be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, regardless of any general incorporation language in such filing, except as shall be expressly set forth by specific reference in such filing.


Item 9.01	Financial Statements and Exhibits.

	(d)  Exhibits
	
	

	Exhibit No.
	
	Description

	99.1
	Investor presentation.
	

	104
	Cover Page Interactive Data File (embedded within the Inline XBRL document).

	
	
	


[image: ][image: ]

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.


California Resources Corporation




/s/ Michael L. Preston

	Name:
	Michael L. Preston

	Title:
	Executive Vice President, Chief Administrative

	
	Officer and General Counsel








DATED: October 5, 2021

EXHIBIT 99.1
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P carbon management provider in Callfornia’

Carbon Storage Update

October 6, 2021

W CALIFORNIA | (@ JCARRON, |
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) Forward Looking / Cautionary Statements - Certain Terms

This report contains forward-dooking statements, including statements relaing to the manrer in which CRC intends to conduct certain of s activiles with respect to developing and implementing a corbon
storage program based on managements current plans and expectations. These statements are 1ot promises or guaranees of future conduct o policy and involv risks and uncertainties that could marerially
affect our expected resuls of operations, iguity, cosh flows and business prospects. Such forward-looking statements nclude those regarding our expectations as to our future:

+ energy ransiton intiatives. i
+ financial posiion,liuicity. cash flows and results of operations 5
* business prospects .
+ transactions and projects .
+ operating costs .

aperations and operational results including prodction. hedging and capital investment
budgels and maintenance capital requirements

reserves and reservolr characterisics

type cures

expected synergies from acquisitons and joint ventures.

Actual resuls may diffe from anticiated results, sometimes material, and reported results should not be considered an indication of future performance. While we belleve assumptions or bases underlying our
expectations are reasonable and make them in good fath, they almost always vary from actual result, sometimes materially. Therefore, the actual conductof our aciies, ncluding development,
implementation, or continuation of any carbon storage program o other nitiative discussed or forecasted in this report, may differ materially i the future

Factors (but not necessarly allthe factors) that could cause results o difer include:

our abilty to execute our business plan postemergence including our abilty to finance and
implement our carbon storage program

+ legsiative or regulatory changes, including those related to ) oriling, completion, wel simulation,
‘operation, maintenance or abandonment of wells o faciltes, (i) managing energy, water, land,
‘greenhouse gases (GHGs) or other emissions, (i) protecton of health, safety and the environment.
(i) tox credit, carbon credits or other incenives or () transportation, marketing and sale of our
products

+ the volatilty of commadity prces and the potentialfor sustained low oil. natural gas and natural
gas liuids prices
impact of our recent emergence from bankruptcy on our business and relatonships.

+ debtlimitations on our financial flexibilty
insufficient cash flow to fund planned investments, interest payments on our debt, debt
repurchases or changes to our capital plan

+ insuffcient capital or iuidy, ncluding as @ resul of lender restrictions, unavilabily of captal
markets o inabilfty t0 atract potential investors

+ limitations on transportation o storage capacity and the need to shutin wells
Inabilty 1o enter into desirable ransactions including acquisiions, asset sales and Jont vertures
ourabilty 1o utiize our net operating oss camyfonards to reduce our ncome tax obligations

jointventures and acquisttions and our abily o achieve expected synergles.
the recoverablty of esources and unexpected geologic conditions

+ incormect estimates of reserves and related future cash flows and the inabilty to replace reserves
changes in business strategy

+ production sharing contracts'effects on production and unit operating costs.

+ the effect o our stock price on costs associated with incentive compensation
effects of hedging ransactions

+ eauipment, sevice or labor price nflation or unavailabiity
availabilty o timing of, or conditions imposed on, permits and approvals
lowerhan-expected production,reserves or resaurces from cevelopment projects, jint ventures or
acauisiions, or higher than-expected decline rates
disruptions due 1o accidents, mechancal failures, power outages, transportation or torage
constraints, natural disasters, labor iffcules, cyber attacks or ther catastrophic events

+ pandemics, epidemics, outbreaks,or ther public heakh events, such as the COVID-19
our abilty 1o recognize the benefits of business. sirategies and iniiatives. related 1o energy
ransition, incuding carbon capture and storage projects and otherrenewable enery efforts

+ factors discussed in lem 14, Risk Factors n CRC' Annual Reporton Form 10.K available at
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) Forward Looking / Cautionary Statements - Certain Terms (Cont.)

Words such as “anticipate,* believe," “continue,” “could," “estimate, "expect,* 'goal,"“intend, ‘licely’ ‘may." “might,”*plan” ‘potential. ‘project,""seek."‘shoulc," ‘target, Wil or “wouls® and simiar
Words that reflect the prospective nature of events or outcomes typicall identify forward-looking statemens. Any forwarc-looking statement speaks only as of the date on which such statement is
made, and we undertake o obiigation to correct or update any forward-looking statement, whether as a result of new nformation, future events or otherwise, except as required by appicable law.

This report also contains information from multiple thirc-party sources. This data may involve a number of assumptions and limtations, and CRC has not Independently verified them and does not
warrant the accuracy or completeness of such thirc-party data.

See the Investor Relations page at wiw,crc.com for historical reconcilations of non-GAAP measures to the closest GAAP equivalent.
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) Glossary

Term
BMT
BOD
BTM

C&T
CARB
CATF
ccs
ccus

€0,

cup
DAC
DOE
DCF
EOR

Definition

Billion Metric Tons

Board of Directors

Behind the Meter

Celsius

Cap and Trade

California Air Resources Board
Clean Air Task Force

Carbon Capture and Storage
Carbon Capture, Utilization and Storage
Carbon Intensity

Carbon Dioxide

Carbon TerraVault

Conditional Use Permit

Direct Air Capture
Department of Energy
Discretionary Cash Flow
Enhanced Oil Recovery

Term
EPA

EPCC

FCF
FEED
FID
FTM
GHG
LOFS
MMT
MMTPA
MPa
MT
MTPA

NATCARB

086G
RNG

Definition
Environmental Protection Agency

Engineering, Procurement, Construction and
Commissioning

Free Cash Flow

Front End Engineering and Design
Final Investment Decision

Front of the Meter

Greenhouse Gas

Low Carbon Fuel Standard

Million Metric Tons

Million Metric Tons Per Annum
Megapascal Pressure Unit

Metric Tons

Metric Tons Per Annum

National Carbon Sequestration Database and
Geographical Information System
Oil and Gas

Renewable Natural Gas
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) Agenda

v

Introduction

CRC's Unique Asset Position

‘CRC's Competitive Advantages for CCS Deployment
CTV Economic Framework and Scaling Potential

Positioned to be a Premier Carbon Management Provider in California
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) Enabling California’s Climate Goals

CA EMISSIONS REDUCTION TARGETS* CALIFORNIA IS AN ECONOMIC POWERHOUSE
5004680 4, o = California's GDP would place it as the 5 largest global economy
- 182 600 Goal : 431 MMTCO,e ahead of the United Kingdom?
g L @ + Calfornia contributes ~15% of the United States total GDP,
H H ahead of any other state?
£ 300 i 2030 Goal : 258.6 MMTCO,0. gL
H b | B = Los Angeles & Long Beach ports account for ~1/3 of all US port
fmo ¥ s traffic
: i Carbon Neutralty
2 i e CALIFORNIA'S AMBITIOUS GOALS FOR EMISSIONS REDUCTION
% o i ‘{:’“"E’ 2030: 40% reduction (statutory goal)
6 N 2045: Carbon neutral (Executive Order not yet finalized)
g 27973955938 8 8 8 S % 8 4 2045+ Net negative emissions
§ REEHEEENEEE R 8 B & % %
ANNUAL ADDRESSABLE EMISSIONS WITH CCS* CALIFORNIA'S KEY ENABLERS FOR EMISSIONS REDUCTION

= Carbon Capture and Storage: Estimated to be capable of reducing ~15-
20% of Californiars emissions*

Renewables Expansion: By 2045, 100% of California's electricity
generation is estimated to come from renewable sources*

‘—smso MMT COe

1) Soure:CARB. 2) Sute: Buruof Eonomic A, Glbal PED S (3 Souos: Por of Lo B, Port of Lo Angeles T Wor Bk (4] Sue: Enorgy Fures st and Stanrd vy 4 Ao i o P
Corhon Capturs and Scre n Calfrna: pporunis, Challngs,and ok Octobr 2020, 7. NATCARS, AR il ctivlos.

= Economic Incentives and Policy Support: CRC believes that California has
world-leading carbon reduction incentive mechanisms and policies
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) Domestic Economic Incentive & Legislative Support

POTENTIAL ECONOMIC INCENTIVES® CCALIFORNIA HAS THE MOST SUPPORTIVE DOMESTIC REGULATORY POLICIES?

FEDERAL 45Q TAX CREDIT
$50 (2026) Est. Value (per MT of CO,) for Carbon Capture

$35 (2026) Est. Value (per MT of CO,) for EOR Injection

( CALIFORNIA LOW CARBON FUEL STANDARD (LCFS)
1) x ~$185 (2021) Est. Value (per MT of CO;)

‘ CALIFORNIA CAP & TRADE PROGRAM POTENTIAL® =
Q] "/ Average trading price YTD is at ~$20 per MT of CO,

I 200+ Polics or ncentes
I 101200 Poiiies o Incentives
I 50-100 Polcies or ncentves

50 or Less Policies or Incentives

“Callfornia has a significant revenue advantage vs. rmmmmmmymm-me-mmrm
Standard (LCFS)... offerfs] an additional nearly $200/ton of CCUS revenue opportunity”

KeyBane

21 Souren: LOPS Th Calforia A Rsoutoo Bord - aorag g 5 of Augst 2021 45 base on 2026 pring s 0.7 (2)Sourcs: Dtabasof St Incontes o Ronewaties & oy (DSIR)fom e NG, Cloan Enrey
Tochvology Centr (3 Souto: CARS; Gl Ca ar T pogem curtrly o cover S a 10015 GBI chango 0o rplom ool 1.2y matofiz. Roprosonts avraga aucion res for 2031 asof Soptombor 27,
20,





image16.jpeg
) CRC'’s Uniquely Positioned Asset Base

Sacramento Basin

o}

San Joaquin Basin

N EROR: s

Los Angeles Basin

@ ® B

'STABLE CONVENTIONAL ASSETS PROVIDE STRONG FINANCIAL FOUNDATION

* Low decline, conventional assets with integrated infrastructure
= Disciplined capital allocation with strong financial foundation

= Robust Free Cash Flow generation

= Potential enhanced oil recovery through CalCapture in the future

PPROVIDING LOW CARBON INTENSITY ENERGY TO CALIFORNIA

* Delivering lowest carbon intensity hydrocarbon production of the top 100 US
producers*

* Incorporating and developing renewable solar opportunities | 45 MW BTM2?
solar in active development | Up to 1,000 MW FTM? solar in early-stage
development

AADVANCING LOW CARBON FUTURE THROUGH CARBON TERRAVAULT
“ Anticipate establishing one or more CCS projects that inject CO, into depleted
underground reservoirs
* Dedicated business group and leadership structure
* Identified up to 1 BMT of potential permanent CO, storage capacity®

+ Targeted Early-Stage Development Goals: 1* Ijection by 2025¢ | 200 MMT
permitted by 2025 | 5 MMTPA injection by 20273

(1) Accorcing 10 Clean i Task Forc, June 2021 (2) 45 MW of BTW sola represeris opportunies with SurPower n CRC owned 1and. (3) Source: Internal estimales. (4) Firstnection cate dependent o0 4§
pemiting capture facilty type ar the sirucure, fnancing and ownership of th project which have ot yet e negotaed.
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) CRC has The Lowest Carbon Intensity Among Top 100 US Oil & Gas Producers

"
w

v

€0, /boe

94%

below the.
average emitter

45%

below the next
lowest emitter

Source: Clean i Task Force:
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CRC’s Competitive Advantages

g carons | R
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) CCS Technology Can Enable a Lower Carbon Future and CRC Is Well Positioned to Provide It

Application Requirements
~ High concentration of emitters near CRC reservoirs eligible for
LCFS credits
- Strong historical relationships with major petrochemical 1) CRC has Identified potential total
Capture. 1) complexesin the state (0&G storage opportunities of up
- Access to capital markets and innovation hubs to~ 1 BMT0f CO,

- Understanding of the commercial and engineering CO, capture
market from CalCapture and DOE FEED study evaluation

+ Proximity to CO, source
3 Aol o leverags by e T flaca .
+ Access to supply chain distribution network Francica
- Midstream experience

Transportation

- Experienced subsurface, reservoir and injection management
capabilties.
- Fully developed static and dynamic reservoir models
Storage 1) - Largestfee position in the state
- Experience with municipal, county, state & federal permitting
agencies
- Identified up to 1BMT of potential storage capacity*

Proximityto CO, sources and petrochemical complexes
use ) - Presence in the large consumpiion market
- Access 1o vast transportation & aerospace network

California's economy could see rapid near-term emission reduction benefits from CCS | *==
- Immediate emissions reductions - Low carbon baseload power e
- Clean, safe and affordable energy - Global technology leadership ot

«

(1)Source: Intemai estimates. 2
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) Assets Located in Proximity to Emission Sources across our Operating Basins

SAN JOAOUIN BASIN LOS ANGELES BASIN
U eRRR

Loarerneia |

The CRC storage potential:
*  CAwide subsurface knowledge with >80% of CRC's production from drilling at depths >2,600 feet*

* Benefits from CRC having the largest 3D selsmic coverage In CA?
“ Has established geologic containment with decades of data showing reservoirs’ containment of hydrocarbons

“The common misconception to tackiing and Implementing large scale CCS Is that finding CO, sources Is the largest

‘project risk, while In fact finding the right cost-effective storage container Is the scarce resource In the scenario...

CRC’s premium geology and pore space ownership are clear advantages to leading CCS efforts.”
~Royal Bank Of Canada

NP L 0 Sources Envers O percentge o weis ncudes a srocucingvets s of Seplemer 2021, (2 Soure: nernal etaes

»e

-LEGEND -

Combens Hest & Pt Pints
HrogenFacitas

[ —

[ — €

Coptun Oportunties

pas
CRCPpune 021
cReLasme
creFer
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) CRC's Inventory of Deep Wells Uniquely Positions it for CCS in California

0, Storage Generally Requires Depths >2,600 Unlike Other CA Prodi ?[T‘vas[,‘l\;o:lt)gf CRC'’s Wells Are Deeper

Density Of CO, At Varying Depth? Producing Wells Greater Than 2,600 ft. Depth?
Courtesy of CO2CRC

i el CRC 82%
1 Bt si popororat o umo |
- Ground v
4 Gt Depth approimaily.
R Other Top CA
Producers
=3 o% 25% s0% 75% 100%
(1) Source: Globs! CCS Institute’s obsenvation paper on Carbon Dioxide (00, Distoution Ifrasiructure - August 2012; CO2CRC (2) Source: Enverus DI:percentage of wells includes all producing wels asof 4

Seplember 2021 for all companies. Data for he oiher op CA producers ncludes fera, Bery, Chevron and Sentinel Peak and represens thir average driling depin.
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) Developing CCS and CCUS in Parallel

CARBON
Carbon TerraVault (CCS) TERRAVAULT

= CTV | Status: Early-stage development, subitted Class VI permit for
A1/A2in August 2021

* CTV I Up to 40 MMT of total storage potential, targeting 1 MMTPA by
2025

Planning to submit Class VI permit for 26R in 4Q21
Targeted Early-Stage Development Goals: 1% Injection by 2025
200 MMT permitted by 2025 ; 5 MMTPA injection by 2027

* Dedicated team of engineers, geologists, developers with regulatory
and legal expertise

* Suitable depleted oil and gas reservoirs in three operating basins

* Incentives: 45Q eligible for storage ($50/ton); full LCFS and potential
future allowance under C&T2

CalCapturs (CCUS) v%gonme
« CalCapture Status: Re-evaluating FEED study results and evaluating ways
to Improve project economics

= Team fully integrated with E&P operations
= Ol reservoirs at Elk Hills and surrounding fields in San Joaquin
= €0, source: Corlocated Elk Hills Power Plant
* Up to 60 MMBO of CO, enhanced recovery potential from existing
P 1—3 sﬁ;ﬁﬂ;ﬂm with incremental ~ 8 mbo/d of low carbon intensity
Class Il well permit and CUP could be submitted as early as 1H22

Re-evaluating/Optimizing Cost Estimates

= Incentives: 45Q eligible for EOR ($35/ton) producing low carbon intensity
oil; ~1/3 of €O, captured eligible for LCFS; potential future allowance
under C&T?

Source: Itema estimates (1) First infection cate dependent on permiting, capture acy type and the sructure,fiancing and ownership o i praject whih has ot been denifled. Infermal esimates. (2) 3o
Pending CARB development of ruemaking and siandarcs.
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Positioned to be a
Premier California Carbon Management
Provider ~ & 5
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) CRC's Free Cash Flow Generation Provides Financial Flexibility

Targeting ~$2.5B+ Of Cumulative FCF1.2 FREE CASH FLOW PRIORITIES e
After Reinvesting ~$1.7B2 in the Upstream Business
to Maintain Production in the Next 5 Years Carbon Management Activities
+ Advancing carbon storage and EOR projects including S
sos00 CTV and CalCapture
+  Solar (if required, significant capital outlays not expected)
‘Shareholder Value Optionality
_ s200 +" Under BOD discretio
% - P dhidend
8 «sh n dension beyond 1Q 2022 =60%
B e are repurchase program extension beyond 1Q
§ « Other strategic/growth objectives
£ + Buikding additional financial flexibilty,liquidity
5 mom
H
§  ww Flexibility to Self-Fund Carbon
i Management Activities
3 . Optionality to use combination of projected cash, equity and
s0 debt financing options to optimize economics
20216 20226 2023¢ 2024 2025

(LThe Free Casn Fow amount shown s cumuative over he 2021-25 period and nciudes the effects of nedging. Fee casn low targets or ne perods snown assume a price of $68.16 per barel of o in 2021 and $70 per
barrel o ol hroug 2025, NGL realization of 767% f crude pri, NYMEX gas of $3.41 per mef n 2021 and $4.00 per mef through 2025, anaual et production between 99-101 miboepd and anual et o production betweer
61,310 67 mbopd, decine rtes between 11-15%, assuring 2% nftion 10 operating expenses and 10 0riling & workover capial neecs begining from 2022, scenario assues G&A experses,of - $200MM rough 2025,
between $50.95VM I working capita uses.

(2)Free cash low is  non GMP measure. Pease see side 32 forreconcilations 1o he cosest GAP measures for 2021 estimated amouns.
(3)Reinvestment capial ncluces Diiling & Completons, Captal Workovers, Faclies, Exploation, Mechanical Ity & Corporate & Otrer.

vy v




image25.jpeg
) Carbon TerraVault Example Economic “Type Curve”

EXAMPLE PROJECT ECONOMICS
(PER M OF INJECTED €0,)
High Notes/Incorporated Assumptions

Unit  Low

Total
Incentive
Potential
(1crs +450)

s/Mr | $170 | s200 450 (8/M1): $50,
LCFS (8/MT): $120 to $150,
et of 10% buffer account assumption,

100% LCFS eligibity

Opex $/MT | $25 | $75 | Range reflects costs associated with full range of
business model possioiiies and Includes G&A of

dedicated staff.

Capex A |85
/M7

$20 | Range of capital includes cost of capture facilty
and pipeline retroft. Cost of capture facity

depends on CO, concentration at source. Ppeline

costs depend on distance from source to sink and

size of pipe. Pace of capex deployment is expected

%o be ~5% to ~10% of Total Project Capex in Year

1, ~10% to ~35% In Year 2 and ~55% to ~85% in
Year 3. Depending on project structure and
location, capex could be lower or nigher than

range represented.

EXAMPLE PROJECT ASSUMPTIONS

EXAMPLE PROJECT CASH FLOW PROFILE

EST. CASH FLOW POSITIVE IN YEAR 4 WITH PAYBACK IN ~ 4 YEARS
(REFLECTS MIDPOINT OF RANGE ESTIMATES)

Terminal
Value

Target

Timeine Yearl Year2  Yeard

FID
.
Example Carbon TerraVault Economics
ACTV project could gererate on averaze $50 to $100 of EBITDA? per

metric ton injected per annum depening or project structure. The.
structure, financing

Yeard  Year5  Year6

Year 7+

nd ownership of these projec

s has yet to be negotiated.

Please see slide 31 for a description of assumptions used above. This information s an example of project economics for a CTV project. The structure financing and
ownership of a CTV project could take many forms and has not yet been negotiated. The terms and availability of third-party sources of financing could also affect returns

and outcomes.

1) Eamings before Interes,tares, depreciation and amortzzton (EBITDA)fs a non GAP measure.




image26.jpeg
) Variety of Go-to-Market Business Models at Hand

CRC manages & operates capture & T —
Endtoendvalue | CRCownsand operates | condtioning may not be necessary
chain emission assets Manufacturing / tech development’, EPC, & | 35 Some assels co

installation & facilty start-up are outsourced | 10¢3ted

3%pany (e.g. Ethanol | GRC manages & operates capture, conditioning, & transportation i)
producer) owns and
CCS Service operates emission Manufacturing / tech development’, EPC, & installation & facility startup
avaiss are outsourced
39 panty owns and

CRC establishes IV with emissions producer and / or engineering firm to

JointVenture SR Raamisin Gevelop, manage, & operate capture, conditioning, & transportation 5
processes 2
é
Carbon storage ‘3 party owns and operates emission assets, capture, conditioning, and transportation i B
‘Source: nernlesimates, 1) it rectiondate cependent on permting, capture faciytype e th siructure,fiancingand owrershi of he Grojec W have ot et been negotate (2)
B e S o B S, e el Saneran s v 1osntnes o o pars, e"™1P o he roect e @ &





image27.jpeg
) Developing a Project Playbook

EPA | LCFS | C&T | Land | Pipelines | Environmental N
Insurance Certfication | Legal Authorization

Engineering Design | Stakenolder & Coalition
Engagement | Commercial Analysis

Capital Alocation | Private & Public Capital Markets.
Access | Federal & State Incentives | Partnership.
Engagement

‘Senvices Selection | Project Management Construction
& Commissioning

2024 2025 2026 2027

2021 2022 2023

s
Project | leveiwmm
p———
i

l

R e & —> Toseingtoemi et 2025
[ . > g F0*
—

I > st
I

CIERRRY
TERRAVAULT

e
Scalable business model that Lowers Carbon -
Emissions & Drives Value _
o) rermmeorsseme R E— B - EE—— —
s s |
{8 pomiing | profecomiopmere
e Y
S o e o, T sl i s MM el i o, 9 e PrcynenComion 8 S (€0 i %

St st oo o AT el il Ak i, g e gt g oo Ot 4 i
imaied o e appronmately 6 Mo 1owed B s UlC Suew cstmaied s (4 310 6 manns, e B ol SVt et e S on A o
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) Real Solutions for a Low Carbon Future

Capture, Transport
&/0rstorage

il e
Eet

WY oaers2om

Positioned To Be California’s
Premier Carbon Management Provider

Leveraging
Premier Land & Minerals Position

Technical & Commercial Expertise
Financial Flexibility

Leading Regulatory Regime, Supportive
Incentives & Strong Relationships
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) Federal 45Q- The Foundation

PROVI co *..to accelerate responsible carbon capture deployment and ensure permanent storage,
49 IDESTAX GREDITS FOR COUS President Biden's plan reforms and expands the bipartisan Section 45Q tax credit,
making it direct pay and easier to use for hard-to-decarbonize industrial applications,
direct air capture, and retrofits of existing power plants ..."

American Jobs Plan, U.S. President Siden, 2021

45Q DRIVES NEW INVESTMENT OPPORTUNITIES FOR CCUS

per MT of CO, stored Pper MT of CO, utilized
Reliable Incentives Flexible Structure Supports Both Use
& Storage
ANNUAL CAPTURE REQUIREMENTS
Bipartsan Sensteand House  Pertormance based, tax redt.  EOR storage s $35/metric
= Power plants with >0.5 MMT CO, emissions must ‘sponsorship. Support from claimed when captured CO2 ‘ton by 2026, inflation
ot o oSt 0.5 NMT €0, Eovernorsof K5, NT.ND, OK, s stoed ot comered o adusted hereater
: FAARL edeiick ‘Sequestration is $50/metric
O S B el e FUTURE Actsigned o aw in Projects must o sarted o by 2026, infiation
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) Potential Enhancements to 45Q Could Accelerate CCS Development
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) LCFS - The Key | How It Works

«

CARB Sets annual Carbon Intensity Use credits banked from

(“CI") target in each year for previous years

Gasoline and Diesel

&g it ganerat et and Big S nomacAtos £
fuels with a lower Cl generate provider in CA, or an opted-n
credits credit generator

Fuel providers in California must Increase production or imports

each year have enough credits to of low Cl fuels, or reduce

compensate for deficits. imports or production of high CI

fuels
. Fuel providers submit an annual anay prodition methods o
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) LCFS - Qualifying Paths for CCS

EXPANSION TO CCS

= In 2018, LCFS was amended to enable credit generation via CCS.

= Qualifying CCS projects reduce emissions associated with
production of transport fuels sold in California or direct air
capture of CO,

*  Credits available for captured carbon that s permanently stored
or utilized in a secondary process

FUTURE OF LCFS

= LCFS has been adopted internationally in parts of Canada* and EU?, and
domestically in OR, WA with possible expansion to other states

= Courts have upheld the LOFS program several times.

= CARB has expressed confidence in the program and their intent to extend
it beyond 2030

* Market-based incentive framework expands: Recently passed SB 596
requires CARB to develop a strategy for net zero cement by 2045 (inciuding
evalualing fnancial incentives (o encourage the production and use of cement with Jow
greenhouse gas ntensity whie minimizing and milgating potental leakage for embecaed

emissions n imported cement).

PROJECTS THAT QUALIFY UNDER LCFS

Direct Air 0 with 0&G cesat Ll
Capture Facilities Refineries
Projects
Location of Anywhere in Anywhere, provided they sel the transportation
ccs Project the world fuel in CA
StorageSite | Onshore saline or depleted O&G reservoirs, or 0BG reservoirs used for €0,
Project bax
Projectbaseq &) Project based project &)
Credit Method | Project based Undet the Refinery beeelor
innovative Crude fuel
el 0 investmentCredit _ Mel
Program Batiwey
Requirements Project must meet requirements s
st Nore i Glor None None
restictions ot ¢

emission reductior

“Carbon capture paired with permanent geologic storage offers a viable and important
option for reducing emissions from the Industrial and electricity sectors that are key
contributors to California’s economy and the reliabiliy of its grid..”

~An Action Pan fo Carbon Capture and Storage in Gaiforna: Opportunites, Cralienges and Soltons” - Energy.
Futures Intiatives, Stanford PrecourtInsutate for Enery, October 2020

Source:Global OCS Insiute 2019 Poicy Report: The LCFS and S Protocot: An Overviw for Psicymakers and Project Develogers, (1) Renewabie and Low Carbon Fuel Requirements Regulaton s an acive
program In Brish Cotumoia and Ciean FuelStandard (CFS) has been approved in Canada. 2) EU: Fuel Qualy Directve
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) CO, Storage: Permitting
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FOR 45Q or LCFS Eligibility

Class

Requirements for Carbon Sink
(cous/EoR)

ments for Carbon Sink
(CCs/Storage Only)

Class VI Req

Low Carbon Fuel Standard (LCFS)
Requirements for Carbon Sink

Injection
depth

Injection /
sequestrat
on zone

Confining
leyer

Storage
complex*

Other

EPA Minimum Criteria for Siting a
Class VI Well [40 CFR 146.83]

nA

Suffcient areal exten,thickness, porosy, and
permeabilty {0 receive the otal aniciated
Valume of he CO, stream

Confining 20ne(s) free o ransrissiv fauls or
fractures and of suffcient areal extent anc
Integly o contain the njected CO, sieam and
ispiaces formaion fics and allow nction at
proposed maximum pressures and volumes
wihout ntialng o propagating fracures in he
confining zone(s)

nA

Director may require owners or operalors of Class
Viwels o identily and craracterize addtonal
Zones that wil impece verticalfud movemen, are
ree offauts and ractures that may Intrlere wih
containment, alow for pressure dissipation, and
orovide addltionsl opportunites for moritoring.
itigation, and emediaton

CARB Minimum Site Selection Criteria
[LCFS CCS Protocol, Section 2.1]

Minimum injecton depth o 800, o he eptn conesponding
10 pressure and temperature condiions where CO, exsis 13
Supercitcal state (331°C and 1,015 PSI)

Sulcient volume, porosty, permeatilly, and njeciity to
receive the total anicpated volume of the CO, siream

Free of ransmisive fauls or fractures and of suffiient areal
extent, ntegiy, hickness, and ductily to conain the njected
€0, sream and displaced formaton fluds and allow nection
al Broposed maximum pressures and volures wiinout
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) Project Permitting: A Complex Process that CRC Knows
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) CRC’s Reservoir Characteristics & Operational Data Are Key to Demonstrating Safe Containment

ELK HILLS CROSS SECTION DEPTH CRC HAS THE LARGEST 3D SEISMIC COVERAGE IN CA*
B e | -
= Storage candidates need certain reservoir v
characteristics such as Minimum Depth %
+ LOFS Minimum ijection depth ~2,600 ts0 i

0, can maintain miscible/supercritical state
(>31 degrees C and >7MPa)*

« Average drilling depth of >5,000 t%, providing
the depleted reservoirs at deeper depths

DATA FACILITATE PERMIT

@ DECADES OF OPERATIONAL
APPLICATIONS

ADEQUATE CONFINEMENT/ CONTAINMENT

* Qualifying storage should demonstrate a confining zone(s) free of transmissive faults and fractures and of
sufficient areal extent and integrity to contain the injected carbon dioxide stream and displaced formation
fluids and allow injection at proposed maximum pressures and volumes without iitiating or propagating
fractures in the confining zone(s).

= The EPA requires at a minimum the acquisition of site-specific data at the injection and monitoring wells. These
data sets are to be used in conjunction with existing regional maps and other hydrogeologic data for developing.
23D hydrogeologic model.

= Information about the seismic history, including the presence and depth of seismic sources and a
determination that the seismicity would not interfere with containment also is reviewed and required

AADVANCING CCS EFFORTS WITH A DEDICATED CARBON MANAGEMENT TEAM
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) Example Project Economics Assumptions Used on Slide 18

Information presented on siide 18 shows example project economics for a CTV project. The structure of the project, financing and ownership of CTV project could take many forms and
has not yet been negotiated. The terms and availability of third-party sources of financing could also affect returns and outcomes.

= Assumes 1MMT injected per year for 40-year project ie.
= High end of OPEX range assumes end-to-end value chain business model and low-end assumes carbon storage business model, both described on siide 19

* Capex range assumes project capital of between $200MM and $800MM for an end-to-end business model. Project/partnership structures where CRC provides storage only could
result in capital ranges below stated ranges.

= Based on incentives available under current regulatory framework.
= The EBITDA? range has been reduced by ~20 - 50% to reflect uncertainties related to project structure, financing and ownership.

= Assumes total incentive potential can be monetized through tax equity brokers and LCFS monetized in the LCFS trading marketplace and recorded as revenue. For simplicity, a 5-
year accelerated straight ine depreciation and amortization is assumed. Assumes no bonus depreciation.

= Payback period is defined as total CRC investment / annual cash flow.

1) Eamings before Interes,tares, depreciation and amortzzton (EBITDA)fs a non GAP measure. a
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) Free Cash Flow Reconciliation

Management uses free cash flow, which is defined as net cash provided by operating activities less capital investment as a measure of liquidity. The following table
presents a reconciliation of our net cash provided by operating activities to free cash flow. Free cash flow is a supplemental measure of our performance and liquidity that
is not required by or presented in accordance with U.S. generally accepted accounting principles (“GAAP").

FY2021E
8 in mitions) Low High
Net cash provided by operating activities $590 $670
Capital Investments (90) a70)
Estimated Free Cash Flow 400 500

a2
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